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Daily Market Outlook
Hormuz Hope Lifts Risk

e Hormuz Hope Lifts Risk: Hormuz reopening hopes are easing oil and
inflation risks, lifting risk sentiment. A resilient US labour market
should provide a floor under the USD and keep Fed tightening risks
alive.

o Lower oil offers Asian FX relief, but follow-through still hinges on a
softer USD and lower US yields; RBI policy and Friday’s US payrolls
are the next key tests.

e SGD continued to trade firmer as softer US Treasury yields, lower
oil, firmer equities and recent JPY gains supported the broader
regional FX backdrop, while MAS tightening remained a modest
tailwind.

Hormuz Hope Lifts Risk: Progress towards a potential reopening of the
Strait of Hormuz pushed oil prices and global yields lower as near-term
inflation concerns eased. Risk assets rallied, led by technology stocks.
Investors continue to debate whether recent tech volatility reflects a
redistribution of Al value across companies or deeper concerns about
the overall size of the Al opportunity.

US Treasury Secretary Scott Bessent struck an optimistic tone, saying
there was a chance of reaching a deal to reopen the Strait within the
next day or two. Bloomberg also reported that Iran is considering
allowing European countries to help clear mines from Hormuz. This
would mark a notable softening from Tehran’s previous position that
foreign countries could not participate in demining operations.

Brent’s latest retreat to just below USD80/bbl has moved markets
closer to our base case. We expect prices to ease gradually towards
USD75/bbl by year-end and USD71/bbl by mid-2027. However,
elevated geopolitical risks are likely to keep oil prices volatile in the
near term.

As the energy shock fades, signs of a US labour market recovery are
becoming clearer. The ratio of job openings to unemployed workers

has edged higher, pointing to tentative improvement.

Unless today’s ADP report and, more importantly, Friday’s payrolls data
signal renewed weakness, we see limited scope for further USD
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declines in the near term. The 80,000 consensus forecast for payroll
growth does not suggest a sharp deterioration.

Continued US economic resilience should eventually bring Fed
tightening risks back into focus. This underpins our moderately bullish
USD outlook over the next one to two quarters.

Asian FX. Oil relief broadens, but external backdrop still matters.
Brent’s slide below USD80/bbl should extend some relief to Asian FX,
particularly INR, IDR, PHP and THB, given their sensitivity to imported
energy costs and inflation. But the pullback in oil alone may not be
enough to sustain the move if the USD and US Treasury yields remain
firm. This puts the focus on Fri’s US payrolls report as the next key test
for whether the broader external backdrop can turn more supportive.
Also geopolitical developments remain fluid, and oil prices can still
swing both ways.

For INR, RBI policy decision is in focus today. RBI is widely expected to
keep the repo rate unchanged at 5.25% today. Beyond the rate
decision, the RBI may continue to acknowledge the strong response to
its recent measures to attract USD inflows, which had raised around
USD30bn by late July. The measures have improved USD availability
and strengthened India’s external buffers, giving the RBI more room to
manage INR volatility. Together with lower oil, this should offer INR
some support, although a more sustained recovery still depends on the
broader USD and US rates backdrop. Elsewhere, Indonesia’s 2Q26 GDP
and Philippine July CPI are due today.

SGD. Firmer. SGD continued to trade on a firmer footing albeit subdued
range overnight, with the move driven more by the external market
backdrop than fresh domestic catalysts. The USD softened modestly as
UST yields eased, while lower oil prices and firmer equities supported
broader risk sentiment. Recent JPY gains also likely spilled over to SGD
and the wider regional FX complex. On the data docket, June retail sales
are due today, but is unlikely to be a major FX driver unless there is a
sizeable surprise. It was also announced that the 2Q26 final GDP will be
released on 11 Aug (next Tue). MAS’s recent slight increase in the pace
of appreciation remains a modest tailwind, though the SSNEER’s
proximity to the upper bound may still limit SGD outperformance. Near
term, USDSGD is likely to remain driven by the broader USD, oil and risk
sentiment, with the recent range broadly intact.

Pair was last seen at 1.2825 levels. Bearish momentum on daily chart
intact but RSI is near oversold conditions. Bearish crossover observed
with 21DMA about to cut 50DMA to the downside. Bias to sell rallies
for USDSGD. Resistance at 1.2840 (200DMA, 38.2% fibo retracement of
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2026 low to high), 1.2890 (21, 50 DMAs). Support at 1.2790 (50% fibo),
1.2740 (61.8% fibo).

USDSGD daily chart

0.0%(1.299)»1.300

6L84(1274)]

881268 170
H‘! i F12%5
100.03(1.259) 1260
F-0.005
=T}
/M\W v sl b5
Eu
n Feb o o Wy Jn i) g
6
SED Cumncy (Singapore Dollar Spot) Candle Chart Daily (MAUG2023-0SAUG2026. Copyrights 2026 Bloomberg Finance LP. 05-AUg-2026 05:14:26.

Source: Bloomberg, OCBC Group Research

Technical Levels Table
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Resistance 2 1.15564 158.41 1.3479  0.8120 0.7082 0.5917 1.4104 4141 1.28561 61.41 25.49

Spot 1.1531 157.81 1.3449  0.80%4 0.7048 0.5875  1.4067 1.281¢9 51.19 95.38

Support 2 1.14%0 1586.85 1.3407 0.80s6 0.6978 0.584% 1.4014 1.279¢ 50.81 95.20

Bollinger Band

Bollinger Lower 1.1322  157.11 1.3270  0.8026 0.69256 0.5732 1.3989 3980 1.2808 61.14 25.03

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.
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Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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